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Abstract

In which company to invest or purchase shares is an important question
for every investor. Fundamental analysis can help such investor to
select company/s to invest. In this study our focus is on FMCG sector.
For analysis seven leading FMCG companies have been selected. Such
companies are Britannia, Dabur, Godrej, HUL, ITC, Marico and
Nestle. Different profitability ratios like Net Profit Margin, Total
Assets Turnover Ratio, Operating Profit Margin, Earnings per share,
Dividend per share, Dividend Pay-out ratio, Return on Capital
Employed, Return on Equity have been used in this study. Du Pont 5
points analysis is being used to calculate ROE for measuring joint
effect of ratios. From the study we found that Nestle, ITC and HUL are
profitable sectors where investor can invest. After considering the joint
effect of ratios we found that Godrej is the risky profitable concern of
the selected companies. Though there is significant difference in
variables of the selected companies.

Key Words: Fundamental analysis, Profitability ratios, Descriptive
Statistics, One way ANOVA
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