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hallenges of Pradhan Ma 
ri Fasal Bima- Implementatio 

sSessment 
an indemnity payrnt to the harneTs tn time, customu

md measures to increa insurance roareress amormg tire iarms

the initiatives proper crop cutiing experments. yicli

le croy insurance sdheme jor different states, iegalsthon of terancy 

amps, worksiops in the vilages by the gotemmeni mi 

6 insunan companies will heip to reap grenter berefits from tie PMFBY 
for the days to come. 

Kewords: Crop insurance. implementational probiems
Pradhan Mantri Fasal Bima Yojana 

IMPLEMENTATIONAL ms. 

CHALLENGES OF PRADHAN 

MANTRI FASAL BIMA YOJANA 

(PMFBY) TO DE-RISK INDIAN 

I. Introduction 

Farming is a risky business as the weather is one of the 
most critical inputs in tarm production. Since agncultural 
production needs time, tarmers have to invest ther scarce 

resources much before the actual production ocus. and outrut 
prices can be knoWn. Farmers invst their time, labour. and 

money based on their expectations regarding zeld and pmce 

in the future. If these expectatons go wTong due to catastrophe, 
farmers face deleterious loss in income Tris lass in income has 

significant implications for the lives and ivelihoods of the enure

farming community. Loss of income for the small farmers

reduces their investable funds necessary for cultvation in the 

subsequent harvesing seasors and can lead to episodes oi 

misery and malnutrition. The financial exciusicn in ual india 
compels the farmers to borrow írom monevlenders a 

exorbitantly high-interest rates. Climate char 

emergence of new breeds of pests and crop diseases have 

increased the incidence of cop tailureGulas. Terwav. and 
Hussain, 2018). A crop failure crushes the iam 
burden of debt. It may foree the farmers to go fer distzess sale 
of farm assets. In recent times, the intense martestadon of 

AGRICULTURE 

Dr. Rupam Mukherjee 

Abstract 

Farmingisa risiy usiness as the weather is one of the most critical
iputs in fam production. Climate clange and the emergence of ree 
irecis of pess ai crop diseases hare increased the incidence of crop 

ure. The francial ezcusion in rural India compels the farmers to 

oro from momzyleniers at exorbitantly high-interest rates. A crop 
ilare crushs ihe farmeTS uder the burden of debt. In recent timas, 
the iniznse manifestation of ihnis debi crisis has culminated in an endless 
in of famers' suicides in diferent paris of the nation. Moreoter, 
ahout5 peTCNt of all operational iholdings are small and marginal,
ari tihzy hzre minimal risk-bearing capacity associated with farming. 
Crop ivnsurance is thie only institutional mechanism available against 
production risk in farming. This paper aims to portray various problems
sOiated oith the implementation of the Pradhan Mantri FasalBima 
Yojarns (P1FBY), the flagship scheme introduced in the nation since 

karf season of 2016, and suggest zarious initiatives to improze the 
fanctioning of tiis scheme that may help the policymakers to plug the 
locpholes and better design of the sdheme. The paper also suggests that 

nd he 

he 

this debt crisis has culminated in an endlss chan of rarmers
suicides in different parts of the nation. 

In India, about 85% of all operadonal hoidings are small

and marginal (Indian Rural Development Repor, 2014), and 

they have minimal risk-bearing capacity assoc:ated with 
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